& -
GRAVITY < -

AAAAAAAA CYPRUS-AUSTRIA
BB susiness AssociaTio ~

Growth Sectors of the Cyprus Economy

Nicos S. Kyriakides | Founder - Director

Gravity Advisory Limited
Nicosia - November 2024

© 2024 Gravity Advisory Limited



&
GRAVITY

AAAAAAAA

© 2024 Gravity Advisory Limited

Growth Sectors of the Cyprus Economy

to Cyprus

the Cyprus Economy
Tax & Legal System
tors of the Economy
tments & ICT

emarks

CY
B

—

PRUS-AUSTRIA
SSSSSSSSSSSSSSSSSS ~



@
GRAVITY , ©
ADVISORY CYPRUS'AUSTRIA

BB susiness association [l

*




e -
GRAVITY Introduction to Cyprus CYPRIJS-MRIA

Qu iC k fa cts B susiness association R

Population
ﬂ c.0,9mi|||ion‘:‘.-'

Business Language ;|
English i JR—

Memberships
EU, CoE, EEA, IMF, UN Q&

EUsince 2004&
Eurozone since 2008

Human Development Index (HDI) 0 """"""""
Very High 8-

Nicosia

International Agreements
40+ EU Trade Agreements

: Credit Rating

" BBB+ Positive
S&P — 14 June 2024

Paphos Baa2 Positive

Moody’s — 24 May 2024

Limassol . o
BBB (High) - Positive

DBRS — 20 September 2024

o@ Two international airports :,-.,: Two multi-purpose deep seaports Geostrategic Location \\\\E Total Land Area
p.¢ Larnaca, Paphos - Limassol, Larnaca Between 3 Continents NV 9,251 km?

Europe, Asia & Africa
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Key economic indicators
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CYPRUS-AUSTRIA
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Indicators 2023 (A) 2024 (F) 2025 (F) 2026 (F)
GDP growth (%, yoy) 2,6 3,6 2,8 2,5
Inflation (%, yoy) 3,9 2,2 2,1 2,0
Unemployment (%) 5,8 4,9 4,7 4,5
General government balance (% of GDP) 2,0 3,5 2,7 2,7
Gross public debt (% of GDP) 73,6 66,4 61,4 56,7

Sources: European Commission - Economy and Finance - Cyprus Forecast

© 2024 Gravity Advisory Limited
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The Cyprus Tax and Legal System

EU Member, enjoying access to the benefits arising from EU Directives

Extensive and growing Tax treaty network with more than 65 countries

Robust legal framework, based on English common law

g

Business friendly tax environment, compliant with EU and OECD standards

—| Low company incorporation costs, speedy incorporation process

U\ U N L

*

CYPRUS-AUSTRIA
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https://european-union.europa.eu/principles-countries-history/country-profiles/cyprus_en#:~:text=Despite%20joining%20the%20EU%20as,travel%20documents%20are%20EU%20citizens.
http://www.supremecourt.gov.cy/judicial/sc.nsf/DMLLegSystem_en/DMLLegSystem_en?OpenDocument
https://www.investcyprus.org.cy/
https://www.oecd.org/
https://www.companies.gov.cy/en/
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The Cyprus Tax and Legal System

Tax framework

Corporate Income Tax rate of 12.5% is one of the lowest in the EU

Effective Tax Rate (ETR) of 2.5% maybe achieved by enjoying certain tax incentives

Tax Exempt income: Dividends, Profit on disposal of shares and bonds, overseas branch profits

No withholding taxes (WHT) on dividends, interest and royalties*

*for use outside Cyprus.

© 2024 Gravity Advisory Limited
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The Cyprus Tax and Legal System

FX gains/losses are tax neutral )

Arm’s length principle applies to related party transactions (based on OECD TP Guidance) )

Group relief provisions and carry forward of tax losses for 5 years )
No Capital Gains Tax on sale of non-Cypriot real estate )

© 2024 Gravity Advisory Limited
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@ Tax benefits
—‘ Dividend income is in general tax exempt

_‘ Nil or reduced WHT upon the payments of dividends to Cyprus (tax treaty network and EU PSD).

‘ Gains arising from the disposal of shares and other qualifying financial instruments are tax exempt

_‘ No WHT* on dividend payments made from Cyprus

*except for certain payments made to companies based in jurisdictions included in the EU blacklist (link here)

© 2024 Gravity Advisory Limited


https://www.consilium.europa.eu/en/policies/eu-list-of-non-cooperative-jurisdictions/
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@ Tax benefits

—‘ Royalty income is taxable @ 12,5% but effective taxation can be reduced to 2,5%, via NID or IP regime

_‘ Nil or reduced WHT upon the payments of royalties to Cyprus (tax treaty network and EU IRD)

Gains from the disposal of shares and/or of IP (as long as capital nature disposal) are tax exempt

4. No WHT* on royalty payments (for use of IP outside Cyprus) from Cyprus

*except for certain payments made to companies based in jurisdictions included in the EU blacklist (link here)

© 2024 Gravity Advisory Limited


https://www2.deloitte.com/cy/en/pages/tax/articles/nid.html
https://www2.deloitte.com/content/dam/Deloitte/cy/Documents/tax/CY_Tax_Cyprus%20-An%20ideal%20location%20for%20intellectual%20property%20assets%20_2021_NoExp.pdf
https://www.consilium.europa.eu/en/policies/eu-list-of-non-cooperative-jurisdictions/
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Cyprus Tax residency
N

Cyprus tax resident if:

* Spends > 183 days in Cyprus during a tax year
(1 Jan — 31 Dec), or

* Spends at least 60 days in Cyprus and

* does not spend > 183 days in any other
country;

* is not a tax resident of any other country

* maintains a permanent home in Cyprus
that is either owned or rented;

* carries on a business in Cyprus / is
employed in Cyprus / holds an office in
Cyprus at any time during the tax year.

© 2024 Gravity Advisory Limited
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A Cyprus tax resident who is not Cyprus-
domiciled (“non-dom.”) is exempt from tax
on dividend and interest income.

An individual’s domicile is defined at birth
as being that of his/her father’s, or that of
his/her choice. Therefore, a Cyprus tax
resident born to a non-Cypriot domiciled
father, would generally be considered, for a
limited period, as not having his/her
domicile in Cyprus.

Individuals who have been Cyprus tax
residents for at least 17 out of the last 20
years prior to the relevant tax year, would
be deemed to be domiciled in Cyprus.
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‘ A Cyprus tax resident who is also a “non-dom.” is exempt from tax on dividends and interest.
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Business relocation to Cyprus — Personal tax considerations B s ssocwion

@ Tax benefits

No tax on dividends and interest

...........................................................................................................................................................................................................................................................

‘ No tax on gains arising from the disposal of investments

Y Any gains arising from the disposal of shares, bonds and other similar financial instruments are exempt from tax.

............................................................................................................................................................................................................................................................

No tax on sale of non-Cyprus real estate
Gains arising from the disposal of non-Cyprus real estate are exempt from CGT.

............................................................................................................................................................................................................................................................

No estate duty, wealth tax, gift tax and inheritance tax
There is no estate duty, wealth tax, gift tax or inheritance tax in Cyprus.

............................................................................................................................................................................................................................................................
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Business relocation to Cyprus — Personal tax considerations CYPRUS-AUSTRIA

Tax benefits

50% exemption from employment income for 17 years
of employees taking first employment in Cyprus. Terms and conditions apply including that the remuneration should exceed
€55,000 per annum and the employees should not have been Cyprus tax residents for at least 10 consecutive years immediately

20% exemption from employment income for 7 years
of employees taking first employment in Cyprus. The exemption cannot exceed €8,550. Terms and conditions apply.

............................................................................................................................................................................................................................................................

Full exemption for income earned from overseas employment
Employment income earned from the provision of services outside of Cyprus to a non-resident employer or
to an overseas PE of a resident employer for more than 90 days in a tax year is exempt from income tax

No tax on retirement gratuity and special tax regime on foreign pension income
Any lump sum received as a retirement gratuity is exempt from tax.
Pension income received for services rendered abroad may be taxed at a flat rate of 5%, on amounts > €3,420 p.a.

© 2024 Gravity Advisory Limited
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Constitutional documents

E_lTl e Memorandum

Private comban * Articles of Association
* Can be established by one or more persons

who cooperate for any legal purpose and

form a limited liability company L
«  Must comply with the provisions of the Characteristics of

Cyprus Companies Law. Cyprus Companies

Share capital

* No minimum required issued and paid-up capital
for a private company

« Common to have share capital of at least €1,000

e Shares can be issued at a premium

© 2024 Gravity Advisory Limited
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Growth Sectors of the Economy

Healthcare

Leisure & Hospitality
Education

Shipping and Ports
Energy

ICT

R 9 & W N =

Real Estate

© 2024 Gravity Advisory Limited
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Provider’s Participation Statistics in NHIS

Overview

* Cyprus has a multi-payer health care system that consists of a public and

private sector. @ >1,700 specialist doctors @ >120 labs >40 private hospitals
 The public sector includes the Cyprus National Health Insurance System 8 public hospitals
(NHIS), which was implemented between 2019-2020 in two phases. @ >500 personal doctors for >500 @ 570% of active
(]
* The Cyprus National Health Insurance System (NHIS) is an insurance fund, in adults pharmacies doctors

which contributions will be collected aiming to ensure the provision of health

>150 personal doctors for
care to the citizens / beneficiaries.

children

* The Health Insurance Organisation (HIO) will have the full responsibility for
the administration of the System. It was established in 2001.

A

Investment Opportunities in the Healthcare Sector

Opportunities within NHIS Opportunities outside NHIS

Specialized Diagnostic Centers Medical Supplies, Pharmaceuticals Cosmetic Surgery Elderly care centers

Autonomous Public Hospitals Existing Private Hospitals Rehabilitation Centers Medical Tourism

Significant Investments in the sector by the Luxembourg based private equity Group CVC Capital Partners. The fund's entry into the Cypriot health services market came
around the end of December 2021, when its Greek based arm, Hellenic Healthcare (“HHG”) announced the completion of the acquisition of the Apollonion by its Cypriot

subsidiary company "Hellenic Healthcare Holding (Cyprus) Limited". In December 2022, HHG, announced the completion of the acquisition of the Aretaeio as well and has

progressed with other acquisitions in the sector.
© 2024 Gravity Advisory Limited
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Leisure & Hospitality sector
Arrivals of Tourists and Revenue
4.500 -
4.000 -
3.500
et TOUI St
3.000 - Arrivals
(000's)
2.500 -
2.000 +-
1.500 -4 Revenue
from
Tourism
1.000 - (€mn)
500 -
0
2000 2005 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

Source: Cystat.mof.gov.cy
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Figure 1: Tourist Arrivals Tourist Arrivals to October 2024
600.000 .
¢ For the period of January - October 2024,
540.000 arrivals of tourists totalled 3.727.196
480.000 compared to 3.562.417 in the
420.000 cor_respondlng period of 2023, recording
an increase of 4,6%.
360.000
300.000 % Arrivals from the United Kingdom lead
= 2023 :
540,000 the table representing 34,8% of the total,
' "2024 followed by Israel, Poland, Germany and
180.000 Greece with 10,3%, 8,2%, 5,5% and 4,2%
120.000 respectively.  Arrivals  from  Austria
represented 1,89%.
60.000
0 ** The purpose of the visit for 80% of the
JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC visitors was holidays.
Month of arrival

Source: Cystat.mof.gov.cy
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€ (mn)
600

Revenue from Tourism

500
400
300
200
100 I
o I

MAR APR MAY JUNE JULY AUG
m 2023 m2024

OCT NOV DEC

Source: Cystat.mof.gov.cy
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Revenue from Tourism to August 2024

/
0‘0

0

For the period of January - August 2024,
revenue from tourism is estimated at
€2.121,8 miIn compared to €2.027,7 min
in the corresponding period of 2023,
recording an increase of 4,6%.

With reference to spending per person
the table is led by Netherlands and UK,
followed by Germany, France and Austria,
whereas on a per day basis the table is
led by Austria followed by France, Israel,
Germany and Sweden.

The purpose of the visit for 80% of the
visitors was holidays.
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Number of Students per Education Level

70,000
60,000

50,000
40,000
30,000
20,000
10,000

Pre-Primary ==@=Primary <@=—Secondary ==@=Tertiary

Source: Cystat

Number of Foreign Students per Education Level

35,000
30,000
25,000
20,000
15,000
10,000

5,000

Pre-Primary =—=@=Primary =®=—Secondary <==@==Tertiary

Source: Cystat
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Cyprus has an excellent education system, with numerous public and
private providers of pre-primary, primary and secondary education.

Public Schools in Cyprus Private Schools in Cyprus

Nicosia 106 124 42  Nicosia 91 11 18
Limassol 63 85 35 Limassol 54 14 15
Larnaca 53 61 22 Larnaca 29 3 3
Paphos 34 39 19  Paphos 6 3 3
Famagusta 15 18 9  Famagusta 4 1 1
Total 271 327 127 Total 184 32 40

E Cyprus has 3 Public Universities and 7 Private Universities, as well as 40
H Institutions of Tertiary Education (6 Public, 34 Private)

A . OPEN — Cyprus
Ul’llVer51ty L) UNIVERSITY OF ] [ University of

of Cyprus CYPRUS Technology
, N
(—y | European Neapolis e '.CTIS 5}'1,'}2532',1" &PHILIPS
. University Cyprus UniverSity S _UNIVERSITY

Pafos

University of Limassol

Cyprus maintains a high level of public spending on education, increasing by
6.7% in 2019 and reaching the equivalent of 5.4% of the GDP (EU average
4.7%). At 13.4%, Cyprus continues to exceed the EU average of 10% for the
proportion of total government expenditure devoted to education.
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Enrolments in Cyprus by Level of Education
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Source: Cystat.mof.gov.cy
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/°It is estimated that they manage

about 20% of the world’s third
party managed fleet

Cyprus has developed into one of the most attractive shipping centres in the world

/The Register of Cyprus Ships, which /Cyprus has over the years become

was established in 1963, is a well- one of the largest and widely
recognised aa a quality registry known shipping centres in the
with a merchant fleet of world, comprising both ship
approximately 24 million gross owning and ship management
tonnage companies

* Limassol, the heart of Cyprus’
maritime cluster, is home to over
200 companies that provide
shipping and shipping-related

* Today, the Cyprus Ships Registry is
one of the largest in the European
Union (EU) and among the top
registries in the world

* Third in the European Union

* Taxed under the Tonnage Tax
Regime approved by the EU.

/

© 2024 Gravity Advisory Limited

e Cyprus, and more particularly

largest third-party ship
management centre in the
European Union, and one of the
largest in the world.

* Several of the ship management

island rank among the largest of

Limassol, is considered to be the

companies which operate on the

their kind in the world. /

services ranging from ship
ownership and management to
shipping insurance, shipping
finance, brokerage, bunkering,
ballast water system production,
marine training, maritime
technology in satellite and radio
systems, and many more
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The main authorities and the key player of the electricity market in Cyprus are the Cyprus Energy Regulatory Authority
(“CERA”), the Transmission System Operator (“TSO”) and the Electricity Authority of Cyprus (“EAC”).

The government aims to transition to Green Energy, on the basis of the European Green Deal.

Full liberalisation of the e Promotion of RES @
electricity market and Energy Efficiency
Promotion of storage Promotion product|on
systems and smart meters and use of hydrogen
Lifting energy
isolation

,‘/\ Concentrated

W&,  Solar Power -
> not materialized so far.

© 2024 Gravity Advisory Limited

I Photovoltaics
I Wind farms

I Biomass/Biogas

* Cyprus has one of the highest solar potentials in the EU.

Opportunities for Investments in :
* Solar Energy plants

* Storage solutions

* EV charging stations

* Hydrogen infrastructure

Installed Capacity

Production Sept
2023 to Aug 2024

Projects
connected on grid

753,6,8MW 1039GWh 1.974
157,5MW 198GWh 6
12,1MW 38GWh 14

(

s ‘O\ ‘.\

( [

?

Tj\?

G
.’.’.’; .'.','; ,".7.'; ’ @(‘
’ :

* Two such plants were granted with respective permission / licenses but due to high cost and lack of funding they have

e

)
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Latest Developments — 15t December 2023

REPUBLIC OF CYPRUS
Offshore Exploration and Exploitation Licenses

T

% The Cyprus government and the U.S. energy
company Chevron have reached a deal on how to
develop the Aphrodite gas field (Plot 12), the first
to be discovered under the seafloor in the
offshore exclusive economic zone of Cyprus. The
field is estimated to hold 4.2 trillion cubic feet of
gas.

%* The Cypriot energy ministry said in a statement on
Friday 1t December, that a letter from Chevron
affirmed that both sides are in “alignment”
regarding the “wider framework of the field's
exploitation.” The ministry added that they would
“intensify discussions” in the coming weeks on the
agreed-upon development plan “for the mutually
beneficial exploitation” of the site.

%+ Chevron wanted to send the gas to Egypt through
. % a pipeline, but Cyprus preferred to process it on a
@ MINISTRY OF ENERGY 2 F floating production facility because it would be

‘ more economically beneficial for the Cypriot
government and would lend more flexibility to
supplying other markets.

gl 0%
MECI220822BB

© 2024 Gravity Advisory Limited
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The Cypriot government established the Deputy Ministry of Research, Innovation and Digital Policy in 2020 in recognition of
research and innovation as a major component of the Cypriot economy.

Activity in industries such as Al, gaming, health and well-being technology, and fintech, among others. Acts as a Sandbox for
new emerging technologies (Blockchain, Al, Big Data, etc.) and offers International broadband connectivity and data hub.

The Cyprus Exchange and Securities Commission (CySEC) launched the Innovation Hub in 2018, to support innovative business
and engage with providers of emerging financial technologies.

CySEC introduced the CASP regime in 2021 to become a hub for crypto-assets in Europe. Global entities (including Revolut and
Crypto.com) can offer their services in and from Cyprus.

More than 100 tech companies have joined forces to launch Techisland, a non-profit organization with a mission to accelerate
the growth of technology and the innovation ecosystem in Cyprus and to drive sustainable growth. It is the largest tech
association in Cyprus, dedicated to uniting IT companies, developing the tech ecosystem, and advocating for the ICT industry.

© 2024 Gravity Advisory Limited
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The members of Techisland include from local startups to international heavyweights, each member bringing unique expertise
and experience to the table, making the community a true force to be reckoned with.

It currently has as members >270 companies + >20000 employees in Cyprus + >41000 employees outside Cyprus

ASBIS ODmilia exness '&cyta . heartgroup

nexters @poalto  posnsiine Pavabl. /A ADSTERRA @

‘eTorc® M opvsseY \JJ sy .
omora <-Media

GDEU OﬂOOVentures _J"udtech ;g%& geevo®

HOLDING MY.GAMES
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Total Number of Registered Contracts of Sales (Cyprus)

10.347 10.781

- =0

12.000

10.000
8.000
6.000
4.000 4.952
2.000

10.366

Registered Contracts of Sales

2015 2016 2017 2018 2019 2020 2021 2022*

Total Registered contracts of sales

— — —Linear (Total Registered contracts of sales)

*Total number of registered contracts of sales in 2022 covers the period from January to October.
Source: Department of Lands and Surveys

Growth Sectors of the Economy

Real Estate Sector

Proportion of Registered Contracts of Sales (Cyprus)

2020; 37%
2021; 36%

2022%; 43%

2020; 63%
2021; 64%

2022*; 57%

= Foreigners = Locals

CYPRUS-AUSTRIA
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Residential Property Price Index (2008-2022 Q2)

100
80 - =
60
40
20

B Apartments s Houses == == RPPI

*Number of registered contracts of sales to foreigners in 2022 covers the period from January to October.

Source: Department of Lands and Surveys

© 2024 Gravity Advisory Limited
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A key regional player for Innovation High Tech and ICT

Q location for High Tech companies, robust platform for accessing high-growth markets

tractive relocation destination for Scientists and Tech professionals
Gateway to business opportunities between three continents

e must continue our serious efforts to restore and protect our reputation in the global markets.

e must continue investing in infrastructure and in digital transformation to stay ahead of competition.

ere are significant opportunities for inbound foreign investments in various growth sectors.

e must be fast, flexible and transparent in the licensing process to maintain value and good returns.

© 2024 Gravity Advisory Limited



&
GRAVITY

ADVISORY

Nicos S. Kyriakides

Gravity Advisory Limited

Founder - Director

Mob: +357 99 611827

Email: nicos@gravityadvisory.com

Mail: P.O. Box 50150, CY-3601, Limassol, Cyprus

Thank you!


mailto:nicos@gravityadvisory.com
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This presentation has been written in general terms and therefore cannot be relied on to cover specific situations; application of the principles set out will depend upon the particular
circumstances involved.

Gravity Advisory Limited would be pleased to advise readers on how to apply the principles set out in this presentation to their specific circumstances. Gravity Advisory Limited accepts no
duty of care or liability for any loss occasioned to any person acting or refraining from action as a result of any material in this presentation.

© 2024 Gravity Advisory Limited



	Slide 1
	Slide 2
	Slide 3: Introduction to Cyprus
	Slide 4
	Slide 5: Overview of the Cyprus Economy
	Slide 6
	Slide 7: The Cyprus Tax and Legal System
	Slide 8
	Slide 9
	Slide 10
	Slide 11
	Slide 12
	Slide 13
	Slide 14
	Slide 15
	Slide 16
	Slide 17: Growth Sectors of the Economy
	Slide 18
	Slide 19
	Slide 20
	Slide 21
	Slide 22
	Slide 23
	Slide 24
	Slide 25
	Slide 26
	Slide 27
	Slide 28
	Slide 29
	Slide 30
	Slide 31: Major Investments & ICT
	Slide 32
	Slide 33
	Slide 34
	Slide 35
	Slide 36: Concluding Remarks
	Slide 37
	Slide 38
	Slide 39

